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Stocks
All equity indices were down last week, with the S&P 500 down 3.50%, the
Russell 2000 down 5.47%, the NASDAQ down 7.44%, and the Dow Jones down
1.76%. Overseas, developed markets (MSCI EAFE) were down 3.31% and the
emerging markets (MSCI EEM) were down 4.24%. In the US, health care and
energy were the best performing sectors, while technology and consumer
discretionary were the laggards. Value stocks outperformed growth stocks.1 
 

Fixed Income
US Aggregate bond performance was down 1.82% last week as interest rates
continued to rise.1 The 10yr US Treasury rate rose to 2.72% and the 2yr Treasury
rate rose to 2.53% to end the week.2

Commodities
Oil prices continued to fall, after the International Energy Agency announced that
they would release 60 million barrels from emergency reserves.3 WTI Crude oil
dropped 1.02% to end the week at $98.26 per barrel.4

Economic Data
Services strength continued this month with new orders rising 4 percentage points
to 60.1%. As new orders rise, deliveries are slowing and prices are accelerating
as supply chain and labor challenges continue. Prices had the second highest
reading ever, behind December 2021. Inventories continue to accelerate, but
sentiment indicates that inventories are too low and cannot meet business
requirements.5

 
Mortgage weakening continued this week with the market composite index falling
by 6.3% on a seasonally adjusted basis week over week. This decline was mostly
driven by less refinancing activity as mortgage rates push 5%.6



In his latest address to the United Nations Ukrainian President Volodymyr
Zelensky has called for the expulsion of Russia from the UN Security Council
amidst mounting evidence of war crimes in Bucha and elsewhere in Ukraine. 
 

VETO Power
 
As one of the permanent members of the UN Security Council, Russia, along with
China, France and the UK & US, has the power to veto any substantive
resolution. Russia (or formerly as the USSR) has done this almost 120 times,
most recently in February -- vetoing a resolution that would have demanded
Moscow immediately stop its attack on Ukraine.

Reform?

The UN should be the most important organization for fostering international
cooperation, and yet it's most important goal, maintaining peace, remains at the
whims of a select few major geopolitical powers from, not 2022, but 1946.
Zelensky accused the organization of not being fit for purpose, an accusation
that's hard to argue with given recent events.



This week Elon Musk announced that he'd acquired a 9% stake in social media
site Twitter, earning him not only a seat on the company's board, but also the title
of the company's largest shareholder, with more than 4x the shares held by
founder and ex-CEO Jack Dorsey.

The Elon effect 
The news has sent shares in Twitter up more than 30%, with more than $13
billion worth of shares changing hands on Monday alone. That's more than
double even the busiest days of trading from Twitter's 8-and-a-half years as a
public company. It's way more than the $5bn that changed hands on Twitter's first
day of trading after its IPO, it's more than was traded when Google was rumored
to be looking at acquiring Twitter in 2016 and it's 4x what was traded when
Donald Trump was banned from the platform last year.
 

A billionaire's playground
Musk's interest in Twitter is unlikely to be directly financial. With a net worth north
of $200 billion, his stake in Twitter represents just over 1% of his wealth. But he
uses the platform more than any other major public figure, promoting Tesla,
SpaceX and - increasingly - his views on free speech and politics in between
memes and jokes.
 
At its most serious, Elon's involvement might mean a substantive change in
Twitter's moderation or free-speech policies... or he might have literally just spent
~$3bn to get an edit button.

Did You Know?



Spreuerhofstrasse is one of the world's narrowest streets, found in the
city of Reutlingen, Germany. It ranges from 31 centimeters (12.2
inches) at its narrowest to 50 centimeters (19.7 inches) at its widest.
The lane was built in 1727 during the reconstruction efforts after the
area was destroyed in the massive citywide fire a year earlier.
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