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All data is for the week ended April 15, 2022. Note the markets were closed last
Friday in observance of Good Friday. 

Stocks
Equities were down across all the major indices with the S&P 500 declining
2.37%, the Russell 2000 easing 0.22% and the NASDAQ losing 3.93%.
Overseas, the developed markets (MSCI EAFE) eased 0.26% while the emerging
markets (MSCI EM) were down 0.67%. In the US, energy and materials were the
best performing sectors while technology and communication services were the
poorest performers. Value outperformed growth.1 

Fixed Income
The yield curve steepened last week as the rate on 2-year treasuries remained
flat while the 10-year yield rose 17 basis points and the 30-year yield increased
23 basis points. The 10-year finished at a 2.83% yield. Mortgage rates rose once
again and now stand at 5.13% for a 30-year loan.1

Commodities
Crude oil inventories jumped a surprising 9.4 million barrels in the first week of
April versus the consensus expectation for a 400,000 barrel increase in supplies.2

However, major global trading houses are planning to cut purchases from
Russia's state-controlled oil companies in the next 30 days to fall in line with
European Union sanctions on Russia, reducing available supplies.3 The price of
West Texas crude rose 8.3% to 106.38 per barrel.4

Economic Data
Inflation at the consumer level was in line with expectations of 1.2% in March vs.
February, while core inflation (excluding volatile food and energy) was 0.3%,
below expectations of 0.5%. On a year over year basis, the all- items index
increased 8.5%. Notably, used car prices reversed the trend from significant
increases to a decrease of 3.8% for the month. Nearly all of the high level sub-
components in core goods also slowed.5

 
Inflation at the producer level was ahead of consensus expectations, rising 1.4%
in March vs. February and 11.2% on a year over year basis. This represented the
highest level since 2010. Core wholesale prices (excluding volatile food and
energy) rose 0.9% vs. expectations of a 0.5% gain. Prices for processed goods
for intermediate demand – an indicator of future prices from manufacturers – rose
21.7% over the past year.6



Elon Musk doesn't want just a slice, he wants
the WHOLE pie
After buying a 9% slice of Twitter, Elon Musk decided he wanted the whole pie,
offering $54.20 a share for Twitter yesterday... for a total price tag of $43bn.7

In a letter publicly disclosed, Musk promised to "unlock" the "extraordinary
potential" of Twitter. If talking financially, Musk has a point. Since its IPO in 2013
Twitter's share price has mostly been below where it started. Slow user growth
and a lack of user monetization (admittedly two things rivals Pinterest and SNAP
have also contended with), has seen Twitter dramatically underperform Facebook
(Meta).
 
But Musk says he's not talking "financially", saying yesterday that he doesn't care
about "the economics" of buying Twitter, instead hoping to foster an "inclusive
arena for free speech".8

 

Is funding secured?
Whether Musk cares about the economics or not, they are relevant, particularly
given that 4 years ago Musk said (on Twitter of all places) that he was planning to
take Tesla private, with "funding secured". It wasn't.
 
And so, even for the world's richest person, $40 billion is a chunk of change that's
hard to come by without liquidating a lot of his Tesla shares (which would trigger a
tax event) or borrowing. For what it's worth, Twitter's shares are trading at about



$45 as we write this, some way off the $54.20 Musk has offered, suggesting a
decent amount of investor skepticism that this deal actually happens.

The winds they are a-changin'
 
Two weeks ago, for the first time ever, wind power was the second-largest source
of electric generation in the US for the day, out-supplying both coal and nuclear
according to data from the EIA. For that day at least, that meant wind was second
only to natural gas.
 
Over the coming months and years, this phenomenon is likely to become pretty
commonplace, as installed wind capacity continues to grow at a strong clip while
coal use continues to fall — the use of coal for electricity generation has more
than halved since 2007 in the US.  
 

Did You Know?
Jellyfish live in every ocean. They have survived five mass extinctions
over 700 million years or more despite most of them lacking specialized
digestive, central nervous, respiratory, or circulatory systems.
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